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SUBJECT: EXIM AND BANK OF ANGOLA GUARANTEES 

REF: LUANDA 0270 AND 0254 

1. STATUS OF EXIM CREDIT 5665 UNCHANGED IN RECENT WEEKS. EXIM IS 
AWAITING (1) SIGNED LETTER OF ACCEPTANCE, (2) NAME OF U.S. SUPPLIER 
AND (3) NAME OF PARTICIPATING FINANCIAL INSTITUTION. 

2. IN ACCORDANCE WITH EXIM PRELIMINARY COMMITMENT ON THIS TRANS- 
ACTION DATED MAY 16, 1974, AND WITH CREDIT APPLICATION FROM 
SERVICOS DE PORTOS, CAMINHOS DE FERRO E TRANSPORTES THIS CREDIT WAS 
AUTHORIZED WITH BANCO DE ANGOLA, LISBON, PORTUGAL, AS GUARANTOR. 
THE BORROWER HAS NOT ADVISED EXIMBANK THAT THIS GUARANTOR CANNOT 
BE SECURED NOR HAS A REASONABLE SUBSTITUTE FOR THE GUARANTEE BEEN 
PROPOSED. 

3. IMHRANT 
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LUANDA, IS CITED IN LUANDA 0254 WHICH ALSO SUGGESTED THAT EXIM LOANS 
BE EXTENDED ONLY TO ANGOLAN GOVERNMENT. HOWEVER, THIS OPTION 
CANNOT BE CONSIDERED ON ANY LONG TERM LOANS UNTIL SUCH TIME AS A 
PROTOCOL IS ADOPTED WHICH WILL PROVIDE ASSURANCE TO LENDERS THAT 
OBLIGATIONS OF INTERIM GOVERNMENT WILL BE ASSUMED BY INDEPENDENT 
GOVARNMENT WHICH EVOLVES LATE NOVEMBER REGARDLESS OF THE 
STRUCTURE OF THAT SUCCEEDING GOVERNMENT. 

4. ANY FEAR THAT EXIM MAY BE BACKING OUT OF ITS COMMITMENTS 
COULD BE DISPELLED IF EMBASSY WILL REMIND OFFICIALS CONCERNED 
THAT THE PRELIMINARY COMMITMENT WAS ISSUED ON CONDITION THAT A 
GUARANTOR SATISFACTORY TO EXIMBANK BE PROVIDED. IN THE 
SUBSEQUENT CREDIT APPLICATION BANCO DE ANGOLA, LISBON WAS 
OFFERED AS A GUARANTOR AND ACCEPTED BY EXIMBANK. CONDITIONS 
IN ANGOLA WHICH REQUERED THAT GUARANTEE WHEN THE CREDIT WAS 
AUTHORIZED IN OCTOBER HAVE NOT IMPROVED TO THE POINT WHERE A 
GUARANTEE SATISFATTORY TO EXIMBANK CAN BE WAIVED. 
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